
 

 

 

 
Report to: Audit and Governance Committee, 24th March 2021 

 
Report of: Head of Finance 
 

 

Subject: EXTERNAL AUDIT UPDATE – 2020/21 
 
1. Recommendation 

 
1.1 That the Audit and Governance Committee notes the external auditor’s 

update on the following matters: 

• Audit Plan for 2020/21 

• Value for Money audit requirements 
• The Redmond review of local authority financial reporting and 

external audit 

 
2. Background 

 
2.1 Ernst Young, our independent external auditors will be attending the meeting to 

update members on the matters outlined below. 

 
3. External Audit 2020/21  

 
3.1 The March meeting of this committee usually receives the Audit Plan for the 

forthcoming audit of the annual Statement of Accounts (SOA). However, the 

external auditors are not yet in a position to present the plan which outlines their 
proposed approach to planning and delivering their audit and the fees for the 

2020/21 financial year. They will do so at the next committee meeting. 

3.2 The representatives from Ernst Young will confirm that some of the preparatory 
audit work has indeed begun and will explain why this is possible even though the 

plan itself has not been finalised. 

3.3 The key dates for the 2020/21 audit cycle are for publication of the draft SOA by 

31 July and publication of the final audited SOA by 30 September. Both of these 
dates are two months later than the standard deadlines as a result of the 
complications and likely extra audit work created by the pandemic.  

3.4 In view of the current restrictions, the audit will be performed remotely using 
tele-conferencing where appropriate. This is not expected to create any 

significant problems and was used successfully last year. 

  



 

4. Value For Money 

4.1 The external auditors are required to report on the Council’s performance in 

offering value for money from its services. In the past this has focused on the 
process and governance adopted in policy and decision making. The scope has 
now been amended and the auditors will update the committee on these changes. 

5. The Redmond Review 

5.1 This is an independent review of the effectiveness of external audit and 

transparency of financial reporting in local authorities. It was led by Sir Tony 
Redmond at the invitation of the Ministry of Housing, Communities and Local 
Government. 

5.2 The final report makes a number of recommendations in relation to: 

•external audit regulation 

•smaller authorities audit regulation 
•financial resilience of local authorities 

•transparency of financial reporting 
 

5.3 The auditor will provide an overview of the report’s recommendations and 

comment on how it will affect the audit of this Council. 
 

 

Ward(s):   All 
Contact Officer: Mark Baldwin Tel: 01905 722007, email 

mark.baldwin@worcester.gov.uk 
Background Papers: None 
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